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This  Newsletter  analyzes  how  your  government  plans  to  spend  your 
payments  in  income  taxes,  and,  in  general,  what  the  federal  em¬ 
ployees  paid  by  these  taxes  will  he  doing,  based  on  the  latest 
available  figures. 


This  Year’s  Government  Spending  Estimated  More  than  $72  Billion 

During  the  current  1954  fiscal  year,  beginning  July  1,  1953,  it  is  estimated  Uiat 
the  Federal  Government  will  spend  $72.1  billion.  Of  that  figure,  70  per  cent  will  go  for 
military  defense,  foreign  aid  for  military  purposes,  and  atomic  energy,  9  per  cent  for 
interest  on  Uie  national  war  debt,  and  4^  per  cent  for  veteran’s  benefits.  In  other  words, 
the  cost  of  present  and  past  wars  amounts  to  83^^  per  cent  of  tJbe  estimated  expenditures. 

The  estimated  receipts  are  $68.3  billion,  which  leaves  an  anticipated  deficit  of 
$3.8  billion.  Direct  taxes  on  individuals  account  for  45  per  cent  of  receipts;  direct  corp¬ 
oration  taxes  are  31  per  cent;  excise  taxes,  including  liquor,  tobacco,  gasoline,  telephone, 
railway  fares,  jewelry  and  entertainment  taxes,  are  14  per  cent;  customs  and  other  re¬ 
ceipts  amount  to  5  per  cent;  and  5  per  cent  will  be  borrowed. 


Where  your  Tax  Dollar  Goes 

The  first  session  of  the  83rd  Congress,  which  adjourned  August  3,  appropriated 
$54,539,342,491,  which  does  not  include  estimated  expenditures  of  $6,575,000,000  for 
interest  on  the  national  debt,  $1,500,000,000  for  agricultural  prices  supports  from  moneys 
already  appropriated  to  the  Commodity  Credit  Corporation,  and  $684,000,000,  for  railroad 
retirement  benefits. 

So  this  Newsletter  deals  primarily  with  the  sums  appropriated,  over  which  the 
Appropriations  Committees  supposedly  have  jurisdiction,  and  vhich  not  only  do  not  in¬ 
clude  the  sums  mentioned  above,  but  also  large  carry-over  funds  not  yet  spent  in  the 
Defense  Establishment  and  in  foreign  aid.  Appropriations  have  been  regrouped  accord¬ 
ing  to  purposes  for  which  they  are  to  be  spent  instead  of  the  particular  departiftent  of 
Government  which  handies  them.  Days  have  been  spent  in  securing  and  checking  these 
figures,  which  have  been  rounded  for  summary  tabulation,  but  there  are  many  which  we 
still  do  not  have  —  for  example,  how  much  .money  the  military  spends  in  colleges  for 
research,  or  for  propaganda  and  public  relations  in  the  press,  radio,  and  television.  It 
is  hoped  the  following  figures  and  percentages  may  be  helpful  in  understanding  how  your 
hard-earned  tax  dollars  are  to  be  spent. 

(continued  on  Page  Four) 
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APPROPRIATIONS  MADE  BY  CONGRESS  FOR  THE  1953-4  FISCAL  YEAR 


NATIONAL  DEFENSE* 

Defense  Department  — 

Army  (including  civil  functions) 

Navy 
Air  Force 

Office  of  Public  Information  (military) 

Office  of  the  Secretary,  Joint  Chiefs  of  Staff, 
National  Security  Council,  and  National 
Security  Training  Commission,  etc. 


(Dollars  rounded  to  thousands; 

%  rounded  to  the  nearest  tenth.) 


114,593,658,000 

9,782,766,000 

11,523,776,000 

450,000 


795,375,000 


Atomic  Energy  Commission  (including  non-military  development  work) 

Selective  Service  System 

Strategic  and  Critical  Materials 

Emergency  Agencies  —  Office  of  Defense  Mobilization, 

Defense  Transport  Activities,  Economic  Stabilization, 

Federal  Civil  Defense  Administration,  etc. 

Military  Aid  to  other  countries  —  military  assistance,  mutual  defense 
spending,  defense  financing,  etc.  Includes  financial  aid  to  Indo- 
C^ina,  France  and  the  United  Kingdom,  and  both  military  and  tech¬ 
nical  aid  to  Europe.  (In  addition,  12,065,785,000  was  appropriated 
from  unexpended  1952-3  balances.) 

*Includes  some  non-military  funds  as  indicated 
COST  OF  PAST  WARS 

Cost  of  administering  the  National  Debt  (this  figure  does  not  include 
the  S6,573,(X)0,000  which  must  be  spent  in  addition  as  interest  on 
the  National  Debt) 

Cost  of  occiqjation  of  Germany  and  Austria  (State  Department) 

Veterans’  Administration: 

Expenses  of  administration  and  operation 

Maintenance  of  hospitals,  dormitory  facilities,  out-patients 

Compensation,  pensions,  insurance,  veteran’s  benefits,  etc. 


I  36,696,025,000 
1,057,781,000 
29,882,400 
39,176,000 

55,800,000 


3,123,000,000 _ 

41,001,661,000  =  75.2% 


50,750,000 

40,438,000 

221,201,000 

697,409,000 

3,377,656,000 

4,387,454,000 


FOREIGN  AID  AND  TECHNICAL  ASSISTANCE  PROGRAMS 

Bilateral  aid  to  India,  Pakistan,  the  Arab  States,  Iran,  Israel 
United  States  Technical  Assistance  (Point  Four) 

Aid  to  Palestine  Refugees  —  144,063,000  from  unexpended  balances 
Aid  in  movement  of  migrants 

Technical  Assistance  through  the  United  Nations  organizations 
International  children’s  welfare  work  (UNICEF) 

United  Nations  Korean  Reconstruction  Agency 

Payment  for  ocean  freight  on  relief  shipments  by  voluntary  agencies 


222,000,000 

107,413,000 

7,500,000 

9,500,000 

9.814,000 

50,700,000 

1,825,000 

407,752,000 


IV.  OTHER  FOREIGN  RELATIONS  APPROPRIATIONS 

Contributions  to  the  U  N  and ‘Other  international  organizations  for 
regular  activities 

U.S.  Representatives  at  international  organizations 

Voice  of  America,  international  information  and  educational  activities 

All  other 


29,615,000 

1,100,000 

75,000,000 

62,694,000 

168,410,000 


AGRICULTURE  AND  AGRICULTURAL  RESOURCES  (does  not  include  loans 
and  purchases  by  the  Commodity  Credit  Corporation) 

Agricultural  experimental  stations  and  extension  service 
Soil  Conservation 

International  Wheat  Agreement  (for  subsidizing  exports) 

Other  services  —  crop  insurance.  Production  and  Marketing  Administration, 
Farmers’  Home  Administration,  etc. 


100,277,000 

276,761,000 

171,740,000 

459,040,000 

11,008,318,000 


VI.  NATURAL  RESOURCES  NOT  PRIMARILY  AGRICULTURAL 

Flood  prevention,  watershed  projects 
Forest  service  and  control  of  forest  pests 

Various  bureaus  under  the  Dept,  of  Interior  —  Land  Management, 
Reclamation,  Geological  Survey,  Mines,  etc. 

National  Park  Service 
Fish  and  Wildlife  Service 
Bonneville  Power  Administration 
;  -  Tennessee  Valley  Audiority 

VII.  SOCIAL  SECURITY.  HEALTH.  EDUCATION.  AND  WELFARE 
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I  12,000,000 

106,264,000 

194,968,000 

24,954,000 

12,866,000 

38,866,000 

188,381,000 _ 

578,004,000  -  1.1% 


Grants  to  states  for  public  assistance,  aged,  blind,  and  dependent  children 
Office  of  Education 

Children's  Bureau  (not  including  grants*in-aid  to  states) 

Women’s  Bureau  •  ■  ■  .  ■ 

Public  Health  Service 

.  ,  -  Miscellaneous  health  and  educational  services 
^ ,  Assistance  for  school  construction  in  defense  areas 
’  ■ '  '  School  lunch  program 

Food  and  Drug  Administration 

VIU.  TRANSPORTATION  AND  COMMUNICATIONS 


1,717,563,000 

79,100,000 

1,525,000 

350,000 

200,120,000 

58,982,000 

70,000,000 

83,365,000 

5,200,000 

2.215,855,000  =  4.1% 


Post  Office  (including  anticipated  receipts  from  postage,  etc.) 
Highway  construction  —  federal  grants 
Rivers,  harbors,  navigation,  merchant  marine 
Airports  and  aviation 


2,856,560,000 

24,562,000 

146,350,000 

1^,835,000 _ 

3,176,007,000  =  5.8% 


IX.  HOUSING  AND  COMMUNITY  DEVELOPMENT 

Slum  Qearance  programs  and  urban  development  (toward  completing 
20,(X)0  units  already  started) 

Operation  of  Federal  Housing  Authority,  Federal  National  Mortgage 
Association,  and  other  such  organizations 

X.  COMMERCE  AND  INDUSTRY 

Regulation  of  domestic  and  foreign  commerce  —  patent  office,  export 

control.  National  Bureau  of  Standards  (non-military  activities).  Customs,  etc. 
Small  Business  Administration 

General  regulatory  commissions  —  Interstate  Commerce,  Federal  Trade, 

Tariff  Commission,  etc. 

Operation  of  the  Reconstruction  Finance  Corporation 
Export-Import  Bank 


20,000,000 

63,741,000 
83.741.000  =  .2% 


67,540,000 

57,200,000 

270,093,000 

9,500,000 

1,116,000 

375,449,000  =  .7% 


XI.  LABOR 

Unemployment  compensation  and  placement 
Mediation  and  regulation  of  labor  disputes 
Information,  standards,  statistics,  administrative  costs 


264,885,000 

9,125,000 

48,050,000 _ 

322,060,000  =  .6% 


XII.  ADMINISTRATION  OF  LAWS.  COURTS.  CRIME  CONTROL  AND  CORRECTION 


Federal  Bureau  of  Investigation  77,014, (X)0 

Secret  Service  3,505,(X)0 

Immigration  and  Naturalization  Service  42,261,000 

Department  of  Justice  appropriations  not  already  indicated  284,758,(X)0 

Administration  and  operation  of  the  Courts  31,320,000 


Xin.  GENERAL  GOVERNMENT  EXPENSES 

Tax  collection,  auditing,  financial  management  51,127,(X)0 

Operation  of  Congress  ^  67,231,000 

Civil  ^rvice  Commission,  General  Services  Administration,  and 

other  central  functions  195,544,000 

Administration  of  territorial  governments  and  the  District  of  Columbia  14,184,(X)0 

Bureau  of  Indian  Affairs  84,163,000 

Weather  Bureau  27,0(X),(X)0 

440.570.000  =  .8% 


I  54,545,229,000  =  100.1% 

Actual  Total  Appropriations  -  154,539,342,000  =  100%  (discrepancies  due,  in  part,  to  rounding) 
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Taking  just  that  part  of  Federal  expenditures  which  Congress  has  appropriated, 
approximately  75  cents  of  every  dollar  will  go  for  military  and  economic  defense,  8  cents 
for  previous  wars,  but  not  including  the  national  debt,  2  cents  for  agriculture,  but  not  in¬ 
cluding  price  supports,  4  cents  for  social  security,  health,  education  and  welfare  com¬ 
bined,  6  cents  for  the  post  office,  highways,  rivers  and  airports,  less  than  a  cent  for 
commerce  and  industry,  or  for  labor,  3/4  of  a  penny  for  civilian  foreign  aid~and  technical 
assistance  programs,  and  only  1/16  of  one  cent  for  United  States  contributions  and  par¬ 
ticipation  in  the  administrative  activities  of  the  United  Nations  and  its  eleven  specializ¬ 
ed  agencies,  as  well  as  about  fifteen  other  international  organizations. 

The  Military  Employs  more  than  Half  of  all  Federal  Civilian  Workers 
Senator  Harry  F.  Byrd  of  Virginia  reported  on  October  5,  1953,  that  employment  in 
Federal  executive  agencies  at  the  end  of  August  was  2,430,412.  Of  these,  1,256,066  were 
employed  by  the  Defense  Department  and  closely  related  military  activities.  (This  is  in 
addition  to  approximately  3,500,000  men  and  women  in  uniform.  According  to  Senator 
Byrd,  there  is  a  vast  number  of  foreign  nations  working  for  United  States  agencies  over¬ 
seas  still  unreporied,  so  this  figure  is  very  incomplete.  Also,  the  Bureau  of  Labor  Sta¬ 
tistics  estimates  that  about  6,000,000  people  are  employed  in  primary  defense  industries). 

Post  Office  employees  add  up  to  497,265  and  the  Veterans*  Administration  has 
180,289  on  its  payroll.  This  leaves  only  496,792  employees  for  all  other  government 
agencies. 

In  other  words,  in  round  numbers,  out  of  every  100  civilian  employees  of  the 
Federal  Government,  exclusive  of  Congress  and  the  Courts,  52  work  for  the  military,  20 
in  the  Post  Office,  and  7  in  the  Veterans’  Administration.  This  leaves  less  than  21  per 
cent  for  all  other  government  activities.  Of  these,  three  each  are  involved  in  the  Departr 
ment  of  Agriculture  and  the  Treasury,  and  two  each  in  Commerce  and  Interior.  There  are 
approximately  one  each  in  the  Department  of  Health,  Education  and  Welfare,  the  Depart¬ 
ment  of  State,  Department  of  Justice,  TVA,  General  Services  Administration,  and  in 
operating  the  Panama  Canal.  The  remaining  five  include  one-fifth  of  a  person  in  Labor, 
one-half  each  in  Voice  of  America  and  the  Housing  and  Home  Finance  Administration, 
and  the  remaining  less  than  three  jobs  divided  among  the  executive  and  all  other  govern¬ 
ment  functions. 

United  States  participation  in  the  arms  race,  the  cold  war,  and  the  cost  of  past 
wars,  entails  the  employment  of  59  men  as  over  against  3  engaged  in  health,  welfare, 
housing,  labor  and  the  TVA  combined,  or  each  3  engaged  in  agriculture,  and  each  2  in¬ 
volved  in  services  to  commerce  and  industry. 

(Research  on  this  Newsletter  hy  Betty  Ann  Hershberger.) 
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